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San Lawrenz Local Council

Financial Statements for the year ended 31 December 2011
mmnmmmm'-dmmamh

The Local Councils (Financial) Regulations require the Executive Secretary to prepare a detailed annual
administrative report which inchudes the Local Council's Statemend of Comprebensive Income for the
year and of the Council's rewined finds at the end of year. By virtse of the same regulations it is the
Mume@CmIIMMEMHMHMMﬁMM

part of the repont present fairly, in sccordance with the accounting policies applicable to Local Councils,
hmﬁmm:dﬁmmhhpdhmm“lmmﬂ
and that they comply with the Act, the Local Councils (Financial) Regulations, and the Local Councils
(Financial) Procedures issued in terms of the said Act

The Executive Secretary is responsible to maintain & continuous internal control 1o sscertain that the
mmmmmmnmmﬁﬁhmwmm
Local Councily Act, Local Councik (Financial) Regulstions, and the Local Councils (Financial)
mmmmumwhmhmﬂmmm
hmhulh'mwhﬂhm-ﬂmnrhﬂﬂmm

Approved by the Council and signed on its behalf on Slﬂﬂ-{ 2012 by:

rg-gz '-:.Ii . | "'_#.!"E .
Formosa
Mayaor Secretary
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San Lawrenz Local Council

STATEMENT OF FINANCIAL PFOSITION
As at 31 December 2011

31 December 31 December
2011 onn
Motes 3 £
ASSETS
Non-curreni msseis
Property, plant and equipment 3 176,074 191,359
176,074 191,359
Current Assets
Invemory 4 3T *
Recelvables 5 27334 12,620
Cash and Cash Equivalents & 396,165 99612
423 864 412,232
Totnl Assets 399,938 63,591
RESERVES AND LIABILITIES
Heserves
Retained Fund 193,229 158,634
Non-curreni Lisbilities
Dreferred income - grants 7 342 pR2 365,135
Limbilities
Payablies B 63,827 .12
Total reserves and Habilities 695 930 603,591

The notes on pages 8 1o 20 are an integral part of the financial statements.

These Financial Statements were approved by the Local Councilon 3% M

J 2012

and signed on its behalf by

Anthony Formosa

Mayor




San Lawrenz Local Council

STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2011

REVENUE

Funds received from central government

General lnoome

EXPENDITURE

Personal emoluments

Operations and mamtenance
Administration and other expenditure

Operating Surplusi{Loss) for the year

Investment income

il
12

13

14

Total Comprebensive Income/{Lows) for the year

The notes on pages B 1o 20 are an integral pant of the financial statements.

2011 2000
¥ E
209 250 154,078
40364 26,176
249,614 180254
(S0.BR1) (36,134}
(R3,072) (39.016)
{88,515} (93.090)
(224,468) (188,240
25,146 (7.988)
69 138
s (0m7)
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San Lawrenz Local Council

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2011

Al 1 January
Total comprehensive Income {Loss ) fior the year
Prior year adjustment

At 3] December

Retained Retained
Funds Funds
2001 2000

£ £
158,634 166,481
25318 (7847
Q280 .
193,226 | 58,634

The notes on pages § 10 20 are an integral part of the financial stateents.



San Lawrenz Local Council

STATEMENT OF CASH FLOWS

Year ended 31 December 2011

Cash Flows from Operating Activities

Total Comprehensive Income/{Loss) for the

Adjustments for:

Previous year adjustments
Deferred income released
Interest receivable

Operating Profit/(Loss) before Working Capital

(Increase) in invemtories
(Increase ) Decrenase in receivables
Increase { Decrease) in payabies

Net Cash inflow from operating sctivities

Cash Nows from lnvesting Activities

Purchase of plant, property and equipment
New grants received

Interest received

Cash Flow from Investing Activities

Net Increase in
Cash and Cash Equivalents

Cash and Cash Equivalens
at the Beginning of Year

Cash and Cash Equivalents
ot the End of Year

The notes on pages & to 20 are an integral pan of the financial statements.

2011 2010
€ L
25315 (7.847)
18,998 20,831
9.280 (28,490)
(39.246)
{169) (139)
14,178 (15,645)
(375) .
(14,704) 35,546
9,249 {22,709}
5383 (2.808)
(3,713) (17.5M)
26,511 346,893
169 139
22,967 3289 460
31,355 326,652
lsd 810 18,158
396, 163 364, B10
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L. General Information

SnleLmﬂCnuﬁhﬁehulﬂwhurﬁnlnmmimﬁd:ﬂulmﬂ
Eumﬂjumnﬁneﬁhlnﬁfnnﬁliﬂﬂdlﬁiqmﬁnlm San Lawrenz
mwwhmmurumwmhmmn.

2. Accounting Policics and Reporting Procedures
mwmmwhhmﬂmwmmmm
below, Mﬁ%hﬂmﬂywﬂhﬂhmm“huﬁnﬁum

i, Accounting convention

Thuﬂmﬂﬂmmhwhuhnmhw‘ﬁlhmh‘wﬁrﬁ:ndmm
procedures prescribed for Local Councils in the Financial Regulations issued by the Minister of Finance
hmmhhﬁhmhlﬂw&mﬂmﬂuﬂ of the Local
Councils Act (Cap 361),

Thmudﬂmﬂpq-ﬂudwhwkﬂmmumﬁumwhduh&
mmummmm.mmm-:mhmm
the requirements of International Financial Reporting Standards as adopted by the EU and comply with
hLmICMMEqm.hFMMMHmHﬁhMﬂﬂ:M

Annual Improvements: 2010 made several minor amendments 1o & number of IFRSs. None of the

changes to IFRSs and mhmwhwnm-mﬂhp-nm the council's
financial statements.

Standards, amendments and Interpretations to existing standards that are not yet
effective and have not been adopted carly by the council

Alhhﬂwdmhmﬂmmﬂmmmm
Mnmmmmmunum-munu.mbm
adopted early by the council.

Cmﬂmﬁﬂhhﬂﬂh“mﬂhﬂnﬂhh:mm
m’m;pulb:hhhhpnhdhﬁnﬁpﬂnhuﬁuﬂﬂdnﬂlhm

on new standards, amendments and interpretations that are expected to be relevant 1o the
cmmwmhmwm.tmm“m“mnw
hmmmmnumwmnmnmdhw:mmhpmmhmm
linancial statements.

IFRS 9 Financial lnstruments (effective from | Jamusry 2013)

ThMB:hmqhuMS!!F&:ﬂhﬂmuhmnpﬁmﬂhhmmhhm.
MFEMMEMTnMﬂmMnMWth
mﬂ%ﬂhﬂmﬁﬂﬂiﬁ“hﬂiMWn
effective for annual periods beginning | January 2013. Further chapters dealing with impairment
mﬂnﬂuhﬂudhndplﬁmi'nnﬂlhh'deﬂhpd

Cuun:ilmh:m}ﬂnmu:iq:mﬂuﬁhm is likely to have on the financial
m&wmﬂ.m.maumummmnmm:w

I

I

I

I

I

I

I b. Standards, amendments and interpretations to cxvisting standards
I

I

I

I

I

I

I

I of IFRS 9 have been published .lﬂ'ﬂt}'mm“hmﬂrh‘tﬂlﬂm
I

I

Page 8



Revenue is recognised when the amount of revenue and the associated costs can be measured refiably.
Interest income is recognised in the income statement & it accrues.

d. Local Enforcement Syvstem

San Lawrenz Local Council formed part of Gozo Joint Commitiee until the 30* September 201 1. After
this date the Local Enforcement System was taken over by the Gomo Regional committee. During 201 1
the amount disclosed in the financial statements under Local Enforcement Income represents the share
of profit derived from the Joim Commitiee afier deducting the related expenses as well as the
sdministrative fee of 10% that is now charpeable to the Gozo Regional Committee for contraventions
paid af the Council.

© Property, Plant and Equipment

Property, plant and equipment is stated &t cost Jess accumulated depreciation and impairment loss o
date. Depreciation i calculated on a monthly basis using the reducing balance method at rates calculated
to write ofT the cost bess residual value of each asset over its expected useflal life as follows:

e

Land 0
Trees 0
Buildings |
Office Furniture and Fittings 15
Construction Warks 1
Lirban Improvements (Street Furniture) 1]
Special Projects 10
Difice Equipment 20
Motor Vehicles 20
Plant and Machinery 20
Computer Equipment 1£
Liner Bins replacement basis
furnimure 10

Road and traffic Signs replacernent basis
Street Mirrors replacement basin
Street Lights (L1

Gains and losses on disposal of property, plant and equipment are determined by reference to their
carrying amount and are taken into account in determining operating profit. The residual values and
uscful lives of the assets are reviewed and adjusted a3 appropriate, ot cach financial reporting date.
The carrying smount of an assct is written down immediately 1o its recoverable smoumnt if the camying
amount of the asset is greater than its estimated recoverable amount.

Subsequent costs are included in the carrying amount of the asset or recognised as a separate asset, as
approprinte, only when it is probable thaet fiture economic benefits assockated with the item will flow
to the company and the cost of the item can be measured reliably. All other repairs and maintenance
are charged to the stmtement of comprehensive income during the financial pericd in which they are

L Government Grants

Government grants are accounted for on the Income Approach according 1o [AS 20, They are accounted
for on a systematic basis in the Statement of Comprehensive Income over the periods necessary to match
them with the related coss which they are intended 10 compensate. If such costs have already been
incurred when the grant is made, or if there are no relsted cost, then the grant i sccounted for when it
becomes receivable.

Pege 9



g. Impairment of Assets

Mmduhumh&ﬁ:ﬁemﬁﬂﬁtnmﬂjmmmﬂﬁﬂmdmnyfw
imﬂkmmuunnﬁunmhhnwm"miwdhw
mmnﬁphﬂmhﬂmﬂuﬁ:mﬁmmmhm.
uwmnmhh—mwnﬁﬂhmﬁmﬂﬁmnm:kh
recoverable amount. The recoverable amount is the higher of the fair value of the asset less cost to sell
and the value in use. Impairment losses are immediately recognised as an expense in the Statement of
Income and Expenditure,

h. Amounts Receivabbe

mm“wmuﬁmumu-—-ﬂummm
uhhemﬁwhﬂummum&hhwﬁmu.hnwhhﬁrmmﬂ
amounts receivable is established when there is objective evidence that the Council will not be able to
collect all amounts due according 1o the original terms of the receivables. The smount of the provision is
the difference between the carrying amounts of the asset in the present value of the estimated future cash
mm-um“mmmﬂnmumhm
Statement of Income and Expenditure.

L Foreign Currencies

which is the Council’s functional and present curmency.

J. Surplus and deficits

Mm“mmﬂuhﬂrﬂHMHFﬂMhmmh
these Financial Stsements. All foresceable liabilities and potential deficits arising up to the sald date are
sccounted for even if they become apparent between the said date and the date on which the Financial
Statements are approved.

k. Cash and Equivalents
Cash and Cash Equivalents are carried in the Statement of Financial Position st face value. For the

purposes of the Ststement of Cash Flows, cash and cash equivalents comprise cash in hand and balances
held with banks.

L Related parvies

Rlllﬁdpuﬁumlhnmuhﬁnufmhﬂmpm&fmﬁﬂudnfm
in IAS 24,

Ihlﬁ;hyumdumh,ﬁ:Lndfmil'lmhdmﬂ-mm:lunkﬂtntmlm
the Depantment for Local Government. The parties that exercise no coptrol were Water Services
mmmrmﬁwﬂﬂmﬂhmmmﬂjﬂhmﬂﬂhm
Giogo Joint Committes.

m., Payahles

Accounts payable are classified as current lishifities if payment is due within one vear or less {or in the
normal operating cycle of the business if longer). If not they are presenied 2s non-current liabilities.

Amoums payable sre carmied at cost which is the fair valoe of the consideration 1o be paid in the futre
for goods and services received, whether or mot billed to the council

Page 10



Financial assets and financial lisbilities are recognised when the council becomes a party to the
contractual provisions of the financisl instrument.

Financial assets are derecognised when the contractual rights 1o the cash flows from the financial asset
expire, or when the financial asset and al] substantial risks and rewards are transferred.

A financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

Financial asscts and financial liabilities are measured initially at fair valoe plus transactions costs. They
are measured subsequently as described below,

Finuncial assets

For the purpose of subsequent measurement, financial assets of the council are classified into loans and
receivables upon initial recognition.

Receivables are subject 1o review for impairment a1 least st esch reporting date. Financial assets are
impaired when there is any objective evidence that a financial mset or 8 group of financial mssets is
impaired. Different criteria to determine impairment are applied for each category of financial assets,
which are described below,

All income and expenses relating 1o loans and receivables are presented within finance imcome’ of
E:um‘.rmpﬁwhmﬂuﬂwuiﬂhﬂﬂhpuﬂuﬂ%ﬂ
expenditure’,

Loans and reccivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. After initial recognition these are messured st amortised cost
using the effective interest method, kess provision for impainment. Discounting is omined where the
mmuw.mmmwwmmmﬂMI

Individually significant receivabies are considered for impairment when they are past due or when
other objective evidence is received that a specific counterparty will default. Receivables that are not
considered to be individually impaired are reviewed for impairment in groups, which are determined
by reference to the industry and region of counterparty and other svailable features of shared credit
risk characteristics. The percentage of the write down is then based on recent historical counterparty
default rates for each identified group.

Financial Habilities

The council's financial liabilities include other payables. These are stated &t their nominal amount
which is s reasonable approximation of fair value.

All interest-related charges are included within finance costs’
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San Lawrenz Local Council

nﬂrﬁlmmﬂiﬂlﬂﬂh

Thpmﬂiimcﬂmhmﬁruh’mmm:mﬂmmm
judgements, estimates and assamptions that affect the application of policies and reported amounts of
asscts, liahilities. income and expenses. Use of available information and application of judgement are
inherent in making estimates. Actusl results in future could differ from such estimates and the
differences may be material to the financial statements. The estimates and underlying sssumptions are
MMmm.mmumm“whdhhpuhdh which
the estimate is revised if the revision affects only that period, or in the period of revision and futare
periods if the revision affects both current and future periods.

In the opinion of the council members, the accounting estimates and judgements made in the course of
preparing these financial statements are not difficult, subjective or complex to a degree which would
warrant their description as critical in terms of the requiremsents of LAS | (revised).
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5 Recetvables

Receivables
LES reccivables

Prepayments and accrued income

Trade receivables
Within the current period

Exceeded credit period bat not yet impaired

6 Cash and Cash Equivalents

2011 2010

L 3 L

313 =

2011 2010

L3 €

630 437

- 06

26,674 12,087

Hﬂlﬂl l!lﬂﬂ

26,674 12,087
® _m
o e

Cash and cash equivalents consist of cash in hand and balance with banks. Cash and cash equivalents
included in the statement of cash flows comprise the following amounts in the Local Council's statement

of financial position:

Bank Balances:
Current Accounts
Savings Accounts
Fixed scoount
Cash in hand

Cash ot bank and in hand
Crverdrawn bank balance

7 Deferred income grants

Deferred inoome:
Between 1 and 2 years
Between 2 and § years
Owver § vears

2011 2010
£
£230 (31,729)
3N 767 391,570
1. 165 1,168
k| 3. B0
396,165 64 E10
- 314,802
&Iu J98.612
2001 20010
£ £
03mn 2,866
74,788 77.061
237,712 285,208
342 RE2 165,133
20011 2000
€ €
371,893 -
26,511 ITLES3
39246 .
359,158 371,893
16276 6,758
342 282 363,135
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% Funds received from Central Government

In terms of section 55 of the Local Councils Act
(CAP 363)
Ciber Government Incomie

10 General lncome

Income from Tender documents

Income from twinning & youth exchange
Income from 3D Dwejra festival

Sundry contributions and donations

1l Personsl Emoluments
Pervonal emoluments include, imer alia-

Councillors' allowance

Executive Secretary salary and allowances
Employees* Salaries

Social Security Contributions

2011 2010
[ €
32212 25,678
1,605 .
13,74 8,381
. 14,802
- 4.203
16276 6,758
63527 79,822
2011 2010
€ €
141,622 141,924
67,628 12,154
209250 154,078
2011 2010
€ €
750 100
7,258 1,793
19,000 1,734
1335 72,849
40364 —i6176
2011 2010
€ €
3378 9,843
6,400 5480
24,499 24,389
13,487 13,347
3,117 1,075
50,85 56,134




San Lawrenz Local Council

Notes

12 Operations and Maintenance

Repairs and Upkeep:

Road and Street Pavements { paiching works)
Signs and markings

Office furniture and Equipment

Orther

Total

Contractunl Services:

Refuse Collection (including bims on wheels)
Bring-in sites and tipping fees

Bulky Refuse Collection { including open skips)

Open skips

Cleaning and Maintenance of Public Convenbences

Cleaning and Maintcnance of soff areas

Cleaning and Maintenance of council premises

Strect Lighting
Studies & Consultations
Other

Total Operations and Maintenance Expenses
13 Administration and other expenditure

Utilities

Matcrials and supplics

Reni

National and International Memberships
Office Services
Overseas Travel - youth exchanges
Transpor

Information services
Professional Services
Community and Hospitaliry
Twinning / d-link Int Conference
Pennlties

Lesse of equipmeni

Bad debis

=g

14 Investment income

Bank Interest Receivahle

31 2001 {cont
2011 2010
€ £
4439 2,946
1493 .
219 293
175 1,949
6,326 5,188
011 2000
£ £
13,804 10,731
4,064 5,780
67 &7
1 269 1484
6,360 4,09
350 410
350 47
4397 BATT
46023 -
2,062 2793
78,746 13,828
85,072 39,016
2011 2010
€ £
1913 4912
842 2,135
Gk 1211
[51] -
1,926 3,692
3963 427
2,193 2424
1,658 87
18,536 24 916
B4 23,803
23,709 5,180
188 -
1,280 1,019
o 1,664
18,998 20,831
BE.S1S 93,090
2011 2010
€ €
169 139
165 139
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15 Contingencies

Thnmuﬂhm”ﬂleﬂEﬂﬂﬁhﬂPnﬂigSmpﬂhwhﬂsw&mwm
system cannol be quantified at vear end and have been excluded from these financial statements.

The Council has a bank guaraniee isswed in favour of MEPA amounting to Euro 2,330
16 Related Parties Disclosure
Mhm%mﬁ,htmilﬂmmmmhﬂwmw:

Name of entity Mature of relationship
Department of Local Councils Significant control
Gozo Joint Commitiee (Local Enforcemens) Jaint control

Gogo Kegional Commitice Mo control

Ministry for Gozo No control

Makha Environment and Planning A uthority No control

Water Services Corporation No control

The following were the significan: transactions carried out by the Council with related parties having:

2011 2010
Significant control: £ €
Revenue.
Annual financial allocation 141,622 141,924

The uhimate controlling party of the Local Council is Central Government since the Council's main
revenue is from the Government allocation received every quarter. Apart from the pormal funds received
from Government, Councits also receive funds relating to specific projects as well as other funds for the
improvement and betterment of the locality.

The Council also receives revenue from other Government entities such as Waser Services Corporation
huﬂﬂﬂquuhurhdmhhhnﬂy.mdhhrﬂmﬂm-nmhurﬂt

trenching works,
17 Capital Commitments

Details of Capital commitments are as follows:

2011 2010

€ €

Approved bul not yet contracted fior 382 500 20,000
These could be analysed as follows: 2011 2010
Approved but not yet contracied for; € £
Dwejra Project - 10,000
Culvert in main Square 64,000 -
Urban Improvement - 10,000
Project under Measure 313 26,500 .
Project under Measure 313 296,000 .
382500 20, (0
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I8  Risk management objectives and policies

The Council’s activities expose it to credit risk and hiquidity risk throagh its use of financial instruments
which result from s operating activities. The Council is not exposed to any market risk. The Council's
risk management is coordinated by the council members and focuses on actively securing the council's
short to medium term cash flow by minimising exposare to financial risks.

The most significant financial risks to which the council is exposed are described below,

181 Credit risk

The council's exposare to credit risk is limited 1o the carrying amount of financial assets recognised at
the end of the reporting period, as summartsed below:

2011 2010
Class of financial assets - carrying amounts € €

Trade and other receivabiles 1734 12620
Cash and Cash Equivalents 396, 163 399,612
423,489 412,22

The council contmuously monitors defaults of coumerparties, identified either individually or by group,
and incorporates this information into its credit risk controls. The council's policy is to deal with only
creditworthy counterparties.

The council considers that the sbove financial assets that are pot impaired for each of the reporting dates
under review are of good credit quality, inchading those that are past due.  See notes 4 and 5 for further
information on impairment or financial assets that are past due.

None of the council's financial assets s secured by collateral or other credit enhancements

The credit risk for liquid funds is considered negligible, since the counterparties are reputable banks with
high quality external credst ratings.

18.2 Liquidity risk

commitied credit facilities 10 ensure the availability of an sdequate amount of funds 10 meet the
council's obligations when they bocome due

The council manage its liquidity noeds through yearly budgens and business plams by carefully
monitoring expected cash inflows and outflows on & daily basis. The council's liquidity is deemed 1o be
sufficient in view of an excess of financial assets.

2011 2010

€ £

Payables 63827 79.322
63 817 79,822
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18.3 Summary of the financial assets and liabilities by eategory

The carrying amounts of the council’s financial assets and Habilithes as recognised af the reporting dates

under review are categorised as follows:

2011 2010
Current Assets £ £
Loans and receivables:
Trade and other receivables IT3M 12,620
Cash and Cash Equivalents 396,168 389612
423 489 412,232
Current Linbilithes
Financial Habilitics mensured at amortised costs:
Pavables &3 E “E
63 K27 19422

Page M
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HOCAL COUNCIE SAN LAWRENE, Accoumbancy Audel Advisory

Report of the Local Government Anditor to the Avditor General

. Speteri Badey B (
We have audited the accompamyving financial ststements of Local Councal ia Dul Eiven. Berkickis :Iu.-w..
San Lawrenz set out on pages 4 10 20, whach comprise the sistement of Behuhana BT WL Maia
financial poson as &t 31° December 2011, the satement of -
comptehensive ncome, the ststement of changes in cquity and the :111111?;!4-

statement of cash flows of the Local Council for the vear then ended, and fa: +356 TEEIRTS
a summary of significant accounting policics and other explanatory notes

o E cqpilenbaieLcom
wrn i fbeihale g sunm

Councll Responsibilitics for the Financial Statements

As described on page 3, the Exccutive Secretary and the Council are responsible for the preparation and
fair presentation of these financial satements in accordance with the Internanonal Financial Reporting
Standards as adopted by the EU and for such miernal control as the Council determines 18 necessary 1o
enable the preparation of financial statements that aze free from material misstaterment, whether due 1o
fraud or error,

Local Government Auditor’s Responsibility

Car responsibility is 10 express an opimion on these financial statemnents based on our audit,. We conducted
our audit in sccordance with Imemational Standards oo Audiing. Those standards require that we comply
with ethical requrements and plan and perform the audin 10 obtain reasonable sssusance whether (he
financial stalements are free from malenal misstatement

An audit involves performing procedures 10 obtain audn evidence about the amounts and disclosures in the
financial statements. The procedures selecied depend on the auditor's judgemen:, including the assessment
of the risks of material misstatement of the financial stalements. whether due 1o fraud o error.  In making
those risk assessments, the auditor consders inernal control relevant o the preparation and fau
presentation of the financial statements w order 10 design audit procedures thar arc appropnate in the
circumstances, but not for the purpose of expressing an opsmion on the effectiveness of the internal contro)
of the Local Council. An audit also includes evaluating the appropriateness of accounting policies and the
reasonableness of the accounting estimates made by the Fxecutive Secretary and the Council, as well as
cvaluating the overall presentanion of the financial statements

We believe that the audnt evidence we have obtained is sufficient and appropnate 1o provide a basis for ous
qualified audit opimon

Basis Tor Qualified Opinion

Dunng the vear ended 317 December 2011, a prior vear adiustment of Euro 9,280 has been passed 1o
carrect prior penods’ errors. The Euro 9,280 represented two separate arrors that related 1o the year 2004,
The first error was that invoices relating 10 maintenance works on street lighting. amounting to Euro 5,077,
were posted twice. The second error was that funds recerved amounting 10 Euro 4,203 which had not been
spent on the project io which they were onginally recerved, were expended on another project following the
approval from the Department This project was expensed dunng 2009, but the deferred income was not
wrilien off 1o the sistement of comprebensive income. The prior vear adjustment was just shown in the
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statement of changes 1 equity on page 6 and has ot been scoounted for in sccordance with Intermational
Accounting Siandard £ - Accountng Pohoes. Changes 1 Acoounnng Estimates and Ermors. The Standard
stafes that an entity shall comect mmenal pror persod errors retrospectively in the first set of financial
stalements authonzed for issoe afier ther discovery by restanng the comparative amounts for the prios
period presented i winch the emor occumred o if e emor occunred hefore the carlest prior pesod
preseuied, restating the opening balances of assets, liabihties and equity for the earhest prior penod
preseniied. The comparative figures 1o these financial statements have not been restated accordingly. The
comparative figures should bave been restated as follows: the operung retamed funds should have increased
by Euro 9.280 while the cumrent pavables should have decreased by the same amount. Furthermore, the
disclosure requitements of paragraph 49 of the said Standard have not been made. The Council should have
disclosed the nature of the pnor penod error, for each penod presenied. the amount of the correction for
cach financial statemnent line 1tem affecied and the amount of the correction at the beginning of the earhest

priar peniod presented

The pror year adjustment mentioned i the previous paragraph was not correctly presented in the Statement
of Changes in Equity in accordance with International Accounting Standard | - Presentation of Financial
Statements. The adjustment was jusi passed as one whole amount, a5 being a movement duning the year
ended 11" December 2011. The sistement of changes i equity should have shown separately the opening
balance as previously reported, the praor year adjustment affecting the opening balance and the opening
balance as restated

Crualified opinion

In our opimon, except for non-disclosures and the maners mentioned 1n the preceding paragraphs, the
financial satements pive a true and fair view of the financial position of the Council as of 31 Decembey
2011 and of the Council's financial performance and cash flows for the year then ended m accordance with
the International Financial Reporting Standards as adopted by the FIU

Heport on Other Legal and Regulatory Reguirements
In our opinion, except as set oul in the preceding paragraphs, the financial salements have been properly

prepared in accordance with the Local Councils Act, (CAP 363); the Fimancial Regulatons issued in lerms
of the said Act: andd the Local Councils (Financial) Procedures
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